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EQUITY MARKET OVERVIEW

OCTOBER 13, 2025 TO NOVEMBER 12, 2025

Domestic Equity Market Update

Indian equity indices, i.e., BSE Sensex and Nifty 50, ended the above-mentioned period on a positive
note to the tune of 2.6% and 2.6%, respectively. Broader market indices such as BSE Midcap delivered
a positive return of 2.3% and BSE Smallcap delivered a negative return of 0.2%.

On the BSE sectoral front, indices ended on a mixed note. Qil & Gas, Realty, Consumer Durables and
IT were the biggest outperformers. In October 2025, Foreign Portfolio Investors (FPIs) were net buyers
in equities to the tune of ¥110 bn.

Indian equity indices ended the period on a positive note supported by United States Federal Reserve
rate cut, declining inflation, strong quarterly earnings, steady foreign fund inflows and easing trade
uncertainties between the US and China.

Domestic Macroeconomic Updates

* The International Monetary Fund (IMF) has predicted that India will continue to be one of the fastest-
growing ‘emerging market and developing economies' in FY26, growing at a rate of 6.6% YoY.

* Data from the Ministry of Statistics and Programme Implementation (MoSPI) showed that India’s
Industrial Output slowed to 4% YoY in September 2025 from a revised 4.1% YoY in August 2025.

* Data released by the Ministry of Commerce and Industry (MCI) showed that despite a favourable
low base effect, growth in India’s eight core industries plunged to a three-month low of 3% YoY in
September from an upward revised figure of 6.5% YoY in August 2025.

* According to data from S&P Global, the HSBC India Purchasing Managers' Index (PMI) rose to 59.2
in October 2025 from 57.7 in September 2025.

* According to data from S&P Global, business activity in India’s dominant services sector fell to a
five-month low as the headline HSBC India Services Purchasing Managers’ Index (PMI) fell to 58.9
in October 2025 from 60.9 in September 2025.

* According to SEBI data, net equity market deployment by Mutual Funds (MFs) fell to a six-month
low of ¥177.78 bn in October 2025 (data as on October 30, 2025), compared with ¥464.42 bn in
September 2025 and ¥ 705.34 bn in August 2025.

e According to Prime Database, Domestic Institutional Investors’ (Dlls’) ownership in NSE-listed
companies soared to a record high of 18.26% in Q2 FY26. In contrast, the share of Foreign Portfolio
Investors (FPIs) slipped to a 13-year low of 16.71%, following outflows of ¥766.19 bn during the
quarter.

* From Nifty 200 universe, 149 companies have announced their Q2 FY26 earnings thus far. At
an aggregate level, Sales, EBITDA and PAT have grown by 8.49%, 21.61% and 14.57% YoY,
respectively. Excluding Financials, Sales, EBITDA and PAT have grown by 9.49%, 22.80% and
24.65% YoY respectively.

* From Nifty 500 universe, 354 companies have announced their Q2 FY26 earnings thus far. At
an aggregate level, Sales, EBITDA and PAT have grown by 8.63%, 23.64% and 17.33% YoY,
respectively. Excluding Financials, Sales, EBITDA and PAT have grown by 9.52%, 23.52% and
26.11% YoY respectively.

Global Market Updates

US equities (S&P 500, Dow Jones Industrial Average) ended the period on a positive note, reinforced
by a dovish Federal Reserve, record strong corporate results, especially in the technology space and
underpinned by strong liquidity.

European equities ended the period on a positive note mirroring global equity strength. Easing of US-
China trade tensions, continued disinflation across Euro area, coupled with resilient economic data
further boosted the market sentiments.

Brent crude price declined from USD 63.32 per barrel to USD 62.71 per barrel pressured by a stronger
dollar and concerns of a global supply glut. Escalating US-China trade uncertainties and International
Energy Authority’s forecast of a 2026 supply surplus further led to a decline in prices.

Fund Managers’ Corner

As per Fund Managers, interest rate movements, global slowdown concerns, corporate earnings
trajectory, volatility in the US bond vyields, Trump Administration’s tariff policies, and decelerating
urban demand could continue to pose risks to Indian equities in the near-to-medium term.
Nevertheless, strong domestic macros and high-frequency indicators, tax relief in the budget, steady
government-led capex traction, anticipation of improvement in private capex, positive management
commentaries on future prospects, revival of rural economy, and positive Foreign Portfolio Investor
(FPI) and Domestic Institutional Investors™ (DII) flows along with government reforms like GST rate
rationalisation may provide some respite.

Sectoral rotation is emerging as a current market trend as no single sector seems to have taken the
leadership. As markets are getting narrower, better stock pickers would be able to generate alpha
as per Fund Managers. So far, Q2 FY26 earnings delivery has not disappointed which is a positive.
A potential resolution to the India-US trade standoff could act as an upside trigger for the markets.
Results of State elections would also be monitored as an indicator of political stability. Till clarity
emerges on the US tariffs front, Fund Managers are looking to keep their portfolios domestically tilted
as a safeguard.

Though valuations remain elevated compared to past averages, a Fund Managers' ability to
identify better bottom-up ideas and adjust their portfolios periodically could be drivers of relative
outperformance vs their peers, irrespective of their investing style. Given that return volatility
continues in the market, actively managed equity funds assume importance in an investor’s portfolio.

Outlook & Investment Strategy

Going forward, the Indian equity market is likely to be driven by any moves around India-US
trade deal, movement in the US Dollar index, Q2 FY26 results, crude price volatility on the back

Domestic Indices Close 13-0ct-25 AcI;Isqute % Change
ange

BSE Sensex 84467 82327 2139 2.6
Nifty 50 25876 25227 648 2.6
Nifty Next 50 69808 68570 1238 1.8
Nifty 500 23837 23295 542 2.3
BSE 200 11744 11447 297 2.6
BSE 100 27131 26449 682 2.6
Nifty Midcap 100 60902 58762 2140 3.6
Nifty Smallcap 100 18250 18102 149 0.8
BSE Bankex 65360 63944 1415 2.2
BSE IT 36031 34672 1359 3.9
BSE Auto 61240 59537 1704 2.9
BSE FMCG Sector 20416 20063 353 1.8
BSE Qil&Gas 29079 27311 1768 6.5
BSE Healthcare 44565 44666 -101 -0.2
BSE Cap Goods 71167 68963 2204 3.2
BSE Metal 34936 33851 1085 3.2
BSE Power 6712 6797 -85 -1.2
BSE Cons Durable 61544 59206 2337 3.9
BSE Infra. 592 597 -5 -0.8
BSE Realty 7283 6967 316 4.5
Overseas Indices Close 13-0ct-25 Acm‘e’:r::t: % Change

S&P 500 6851 6655 196 2.9
Dow Jones Ind Avg 48255 46068 21817 4.7
Dax (Germany) 24381 24388 -6 0.0
FTSE (UK) 9911 9443 469 5.0
Hang Seng 26923 25889 1033 4.0
Nikkei 51063 46847 4216 9.0
Shanghai Composite 4000 3890 1M 2.8

Source: Bloomberg
Note: Closing prices of all the above indices are as on November 12, 2025

of sanctions imposed by the US, improvement in consumption demand post the proposed
GST slab rationalisation, FPI/DII flows, and moves to support liquidity by RBI. The Trump
administration has imposed about 50% tariff on India, including penalty due to India’s trade
relations with Russia, which has led to volatility in sectors exposed to the US. Along with that,
it recently also levied an annual fee of USD 100k on fresh H1-B visas and announced up to
100% tariffs on branded and patented pharmaceutical imports from all nations effective from
1st October 2025. There is still expectation of a better trade deal that can come about in due
course. The GST rate rationalisation may support sectors that could be adversely impacted due
to tariffs and act as a tailwind to the overall domestic consumption in the near term. Market
sentiments in near term could be driven by Bihar election results.

Q2 FY26 earnings season has been reasonably stable and generally better than expectations
so far, led by Construction materials, Qil & Gas, Textiles, Chemicals and Telecommunication.
On expected earnings side, with a low base, a sustained pickup in urban consumption demand,
or incremental government spending support through fiscal expansion, or further meaningful
support provided by the RBI, could help drive superior earnings delivery which is likely to also
aid in better equity market performance.

Rich valuations, selling pressure from FPIs, and supply in the Primary markets seem to be
weighing down on the market performance. The Government on its part has rationalised
GST rates to improve domestic consumption, the benefit of which is becoming visible
and is likely to drive medium-term growth. Market participants also expect further policy
rate cuts or strong liquidity infusion by the RBI to keep growth buoyant. If further support
comes about, or if US tariffs get re-negotiated, or if we get favourable tariffs with EU
(negotiations ongoing), the markets are likely to take that positively.

While the markets have become narrow, as the earnings growth start to improve
opportunities may get broad based in the set of stocks which deliver incrementally better
revenue/earnings growth. Fund Managers who are able to be fairly nimble and identify
growth ideas could generate alpha vs their peers. While FPIs have been big sellers in
the Indian markets, India’s relative underperformance vs its peers in the recent months
is likely to gradually make the Indian markets attractive for them, provided the earnings
downgrades reverse.

In terms of deployment strategy, we maintain our investment deployment strategy of
50% Lumpsum and 50% staggered over the next 5-6 months, as Indian GDP growth still
remains amongst the best in the world, and any sharp volatility can be used by investors
to add to their exposures. Fund managers who can pick out companies with superior
growth prospects are likely to outperform in the medium-term. On allocations in Equity
Mutual Fund perspective, investors could look at investing across Largecap, Flexicap,
Large and Midcap, Multicap, Hybrid Equity, Business Cycle funds and using STPs as an
instrument to invest in and Midcap funds, Smallcap and Multi asset funds; in line with
their risk profile and product suitability from a 2-3 year time horizon.
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DEBT MARKET OVERVIEW
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