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Key International events:

According to the US Labor Department, job openings in the US climbed to 7.74 mn in January 2025 from a
downwardly revised 7.51 mn in December 2024. Economists had expected jobless claims to inch up to 7.63 mn in
January 2025 from the 7.60 mn originally reported for the previous month.

As per data from the US Labor Department, consumer price growth in the US slowed to 2.8% YoY in February 2025
from 3.0% YoY in January 2025. Economists had expected it to edge down to 2.9% YoY. Core consumer price growth
also slowed to 3.1% YoY in February 2025 from 3.3% YoY in January 2025. It was expected to dip to 3.2% YoY.

According to the US Treasury Department, the US budget deficit for October-February 2025 hit a record USD 1.147
trillion. This includes a USD 307 bn February 2025 deficit for President Donald Trump’s first full month in office, up 4% YoY
(USD 11 bn), as outlays for debt interest, Social Security and health care benefits swamped growth in revenues.

According to a report by the US Energy Information Administration, crude oil inventories in the US rose by 1.4 mn
barrels in the week ended March 7, 2025, after climbing by 3.6 mn barrels in the previous week. Economists had
expected crude oil inventories to grow by 2.1 mn barrels.

According to Eurostat, the Euro area economy grew at a faster than initially estimated pace, driven by consumption and
investment. Eurozone economic growth for Q4 CY24 was revised up to 1.2% YoY from 0.9% YoY. The rate was faster
than the 1.0% YoY growth in Q3 CY24.

As per data from the Chinese customs office, China's exports growth eased and imports logged an unexpected sharp
decline in the January to February 2025 period, amid mounting trade tensions. Exports grew at a slower pace of 2.3%
YoY, following a 10.7% YoY rise in December 2024. Imports declined 8.4% YoY, in contrast to the 1.0% YoY
increase registered in December 2024.

According to a World Gold Council report, gold hit new highs, supported by a weaker US Dollar. Gold extended its year-
to-date gains to 9% during February 2025 before closing up 0.8% MoM. Rising inflation expectations, lower rates, and
continued geo-economic uncertainty are playing in gold’s favour.

Key Domestic events:

As per RBI data, India's forex reserves dropped by USD 1.78 bn to USD 638.70 bn in the week ended February 28,
2025. Foreign currency assets, a major component of the reserves, decreased by USD 493 mn to USD 543.35 bn. Gold
reserves decreased by USD 1.304 bn to USD 73.272 bn during the week.

According to a Deloitte India report, as Indian companies are focused on optimising compensation cost budgets while
navigating global and local headwinds, so the average increment is expected to be at 8.8% in 2025, compared with
9.0% in 2024. 75% of companies will either reduce or keep their pay increases the same.

As per RBI data, credit growth continued to outpace deposit growth even as both have slowed over previous years.
Outstanding bank deposits amounted to Rs 222 trillion as of February 21, 2025, up 10.3% YoY. Meanwhile,
outstanding bank credit amounted to Rs 179.9 trillion, up 11% YoY over the same period.

According to an ACMA-BCG report, automotive component companies see a new opportunity to increase their exports
manifold if India signs a bilateral agreement with the US, even after tweaking tariffs in this sector, as tariffs on other US
trade partners rise. Indian auto component exports could hit USD 100 bn, nearly a fivefold increase from USD 21 bn
currently.

The Union Finance Ministry sought Parliament’s approval for Rs 6.78 trillion in additional spending for the FY25
through the second batch of supplementary demands for grants. This includes 52 grants and three appropriations. Of
this, the net cash outgo amounts to Rs 514.63 bn, while the rest is being offset by savings and enhanced receipts across
various ministries.

According to a report by Crisil, home-cooked meals became cheaper in February 2025. The price of a vegetarian thali
declined by nearly 5% MoM to Rs 27.2 in February 2025, owing to a decline in the prices of onions, potatoes, and
tomatoes. Similarly, the price of a non-vegetarian thali also declined by nearly 5% MoM to Rs 57.4 in February 2025
due to a drop in broiler prices.

According to the Ministry of Labour and Employment, over 306.8 mn unorganised workers have already registered on
e-Shram portal as on March 3, 2025, with more than half of them being female by 53.68%.

According to a study by Bain & Company, India is poised to become a global Al talent hub, but a looming skill gap threatens
to hinder its progress. India's Al sector could surpass 2.3 mn job openings by 2027 while the Al talent pool is
expected to grow to around 1.2 mn, presenting an opportunity to reskill more than 1 mn workers.

The RBI has said with the normalisation of post-pandemic pent-up demand conditions, the growth in net sales of
select FDI companies moderated to 9.3% YoY during FY24 from the high of 20.3% YoY in FY23. The data relates to
the financial performance of non-government non-financial FDI companies in India.

As per data from the Solvent Extractors' Association of India (SEA), India's palm oil imports in February 2025 rose
35.7% MoM to 373,549 metric tonnes. India, the world's biggest buyer of vegetable oils, imported an average of more than
750,000 tonnes of palm oil every month in the marketing year that ended in October 2024.

According to the Coal Ministry, India's coal import dropped by 8.4% YoY to 183.42 mn tonnes (MT) in the April-
December FY25 period, resulting in foreign exchange savings of around Rs 423.15 bn (~USD 5.43 bn). The country's
coal import was 200.19 MT in the corresponding period of FY24.

According to a report by Bain & Company and IVCA, India's Venture Capital (VC) ecosystem exhibited robust growth
in CY24, with funding surging 43% YoY to USD 13.7 bn. This recovery was fuelled by a 45% YoY rise in deal activity,
with 1,270 transactions recorded, reinforcing India's position as the second largest market for venture capital and growth
funding in the Asia-Pacific region.

According to the ManpowerGroup Employment Outlook Survey, Indian employers continued to report strong hiring
intentions globally in Q2 CY25, with a Net Employment Outlook (NEO) of 43%. India continues to lead the global Net
Employment Outlook, exceeding the global average by 18 points for Q2 CY25.

According to rating agency ICRA, India’'s data centre (DC) operational capacity is expected to increase to 2,000-2,100
MW by March 2027 from around 1,150 MW as of December 2024, on the back of data usage and data localisation
initiatives. Indian data centre players are projected to invest Rs 2-2.3 trillion, with a development pipeline of 3-3.5 GW to be
delivered over the next 7-10 years.

As per data from MoSPI, India’s retail inflation eased to a seven-month low of 3.61% YoY in February 2025, down
from 4.31% YoY in January 2025, as food price pressures softened. This brings inflation below RBI's medium-term
target of 4% YoY for the first time since August 2024. Core inflation increased by 3.99% YoY in February 2025 as
against 3.66% YoY in the previous month.

As per data from MoSPI, India's industrial output, measured by the Index of Industrial Production (IIP) grew by 5.0%
YoY in January 2025, from 3.5% YoY in December 2024.

According to Moody's Ratings, India's economic growth will exceed 6.5% YoY in FY26, up from 6.3% YoY in FY25, on
higher government capex and consumption boost from tax cuts and interest rate reduction.

Global Rating agency Moody’s said the asset quality of Indian banks may deteriorate moderately up to 3.0% in the
next 12-18 months after substantial improvements. However, they kept the outlook for the banking system “stable”.
According to Icra, India’s IT services industry is exp d to witness growth of 4-6% YoY in FY26.
Their projections are based on a sample set of companies that account for approximately 60% of the industry’s revenue.
Equity Round up: S&P BSE Sensex opened at 74475. It made a weekly high of 74741 and a low of 73598 before closing
504 points lower at 73829.

Events to watch out for the next week:

International Events

1 US FOMC Rate Decision on 19 Mar'25
2. US Industrial Production for Feb’25 on 18 Mar'25
3. China Industrial Production for Q1 CY25 on 17 Mar'25
Domestic Events
1 Forex Reserves for week ended 14 March 2025 on 21 March 2025
2. Current Account Balance for Q4 FY25 on 17 Mar'25
3. WPI Food Index for Feb'25 on 17 Mar'25

Key Equity Market Indices Closing % Change WoW
BSE Sensex 73,829 -0.68
Nifty 50 22,397 -0.69
BSE 100 23,327 -0.85
BSE 200 10,052 -1.00
BSE Midcap 39,063 -2.07
BSE Smallcap 43,845 -3.86
BSE FMCG 18,820 -0.09
BSE HC 39,295 -0.66
BSE IT 35,395 -4.84
BSE Auto 46,246 -1.80
BSE BANKEX 55,313 -0.34
BSE CG 57,757 -1.96
BSE CD 52,894 -2.00
BSE Oil & Gas 23,654 -0.75
Other Key Indices# Closing Change WoW
10 Year G-Sec (6.79% 2034) 6.68% 0 bps
Interbank Call 6.27% 6 bps
INR/USD 87.01 0.15%
Gold (Rs/10gm) 86,843 0.91%

# Taken during market hours , 10 Year G-Sec (6.79% 2034) and Interbank Call as on 12 Mar 25

World Indices Closing % Change WoW
Dow Jones* 41,351 -2.88
Nasdag* 17,648 -2.33
FTSE 8,562 -0.91

DAX 22,678 -1.52
Hang Seng 23,463 -3.17
Nikkei 36,790 -0.26
Bovespa* 1,23,864 0.41
Indonesia Jakarta 6,647 0.17

* Dow Jones, Nasdag and Bovespa as on Thursday

Rs. Bn Gross Buying | Gross Selling Net (WoW)
FPIs 494.4 547.1 -52.6
Dlls 703.0 462.8 240.2
Data for FPI from 07 Mar 2025 to 12 Mar 2025. Data for DIl from 28 Feb 2025 to 06 Mar 2025.
Arbitrage Spreads Spot Future* Prem/(Dis)
Nifty 50 22,397 22,437 40

*March 2025 Expiry
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Disclaimer: This document has been prepared on the basis of publicly available information, internally developed data and
other sources believed to be reliable. HDFC Bank Limited ("HDFC Bank") does not warrant its completeness and accuracy.
This information is not intended as an offer or solicitation for the purchase or sale of any financial instrument / units of Mutual
Fund. Recipients of this information should rely on their own investigations and take their own professional advice. Neither
HDFC Bank nor any of its employees shall be liable for any direct, indirect, special, incidental, consequential, punitive or
exemplary damages, including lost profits arising in any way from the information contained in this material. HDFC Bank and its
affiliates, officers, directors, key managerial persons and employees, including persons involved in the preparation or issuance
of this material may, from time to time, have investments / positions in Mutual Funds / schemes referred in the document.
HDFC Bank may at any time solicit or provide commercial banking, credit or other services to the Mutual Funds / AMCs
referred to herein.

Accordingly, information may be available to HDFC Bank, which is not reflected in this material, and HDFC Bank may have
acted upon or used the information prior to, or immediately following its publication. HDFC Bank neither guarantees nor makes
any representations or warranties, express or implied, with respect to the fairness, correctness, accuracy, adequacy,
reasonableness, viability for any particular purpose or completeness of the information and views. Further, HDFC Bank
disclaims all liability in relation to use of data or information used in this report which is sourced from third parties.

HDFC Bank House, 1 st Floor, C.S. No. 6 \ 242, Senapati Bapat Marg, Lower Parel, Mumbai 400 013. Phone: (91)-22-
66527100, ext 7111, Fax: (91)-22-24900983 \ 24900858

HDFC Bank is a AMFI-registered Mutual Fund Distributor & a Corporate Agent
for Insurance products.

Mutual fund investments are subject to market risks, read all scheme related documents carefully.
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